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Key Questions

« Why are cotton prices at their current levels?

* Where Is the market likely to go in the next
14-20 months?



Current Price Levels
Cents per pound

World Price 16260
U.S. Price 134.20

Sources: November 16, 2010 Cotlook, Ltd. and ICE Futures (March 2011)



Daily Cotton Prices
August 2, 2004 — November 15, 2010
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Why are cotton Cotton Fundamentals

prices at their
currentlevels?  \WWorld Cotton Balance Sheet

(millions of bales)

_ 2007/08 2008/09 2009/10 2010/11

Beginning
aone . 622 607 605 436

Production  119.7 107.1  101.3  115.2

Mill
123.3 | 109.9 | 118.5 | 116.8

49.2% 55.0% | 36.8% | 36.1%

USDA, November 2010
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Period 2

1. India restricts cotton fiber and yarn exports
2. Distribution problems with Chinese cotton

3. Supplies run short between crop years as world
demand remains strong



Why are cotton

prices at their The Cotton Calendar
current levels? Northern Hemisphere
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Why are cotton

prices at their
current levels? The Cotton Calendar
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Period 3

1. India continues restrictions on cotton fiber and
yarn exports

2. Estimates of Chinese cotton production getting
smaller — China needs to import more cotton

3. Investor attention in the cotton market



Why are cotton

prices at their Cotton Imports

current levels?
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Why are cotton
prices at their
current levels?
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Why are cotton
prices at their
current levels?

Early-season U.S. export sales

More than 80% of U.S. Exports
are already sold

More than 5 times the rate sales
a year ago




Key Questions

* Why are cotton prices at their current levels?

* Where Is the market likely to go in the next
14-20 months?



Why are cotton Cotton Fundamentals

prices at their
currentlevels?  \WWorld Cotton Balance Sheet

(millions of bales)

_ 2008/09 2009/10 2010/11 2011/2012

Beginning
one | 607 605 436 422

Production ~ 107.1  101.3 1152 @ 122.1

Mill
109.9 | 118.5 | 116.8 mEWAR
440

55.0% | 36.8% | 36.1% [elsRsrL

USDA, November 2010



Where is the

ma_rket likely to Contract Month Settlement
go in the months Nov 15
ahead?

2010/2011

2011/2012

2012/2013

Source: ICE Futures November 15, 2010



Where is the

ma_rketlikelyto Contract Month Settlement  Settlement
go in the months Nov 15 Nov 8
ahead?
2010/2011 138.75 146.23 [t

134.20 142.11 EErAch
129.80 138.54 ENL
124.94 134.80 RS
2011/2012 111.59 118.49 R[S
91.45 97.05 NS
2012/2013 SR -3.97

Source: ICE Futures November 15, 2010
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